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he alternative energy sector in

Ukraine remains one of the most

rapidly growing and attractive

industries for investment. This is

largely explained by the advan-
tageous geographical conditions in Ukraine,
as well as gradual increase of price for com-
munal services and favourable legal frame-
work, which with the support of international
organizations is becoming more investor
friendly.

The positive trend in this area has been
reinforced within the last two years and will
continue in 2018. Some substantial increas-
es in the number of commissioned renew-
able energy projects have been observed in
the last two years and in the 1 quarter of
2018. In 2017, the total installed renewable
energy capacity grew by nearly a quarter,
reaching almost 1,375 MW.

Around Q0 projects (total capacity of
around 260 MW/), mainly in relation to solar,
wind and biogas energy, were completed in
2017. Many of these projects are carried out
by foreign investors.

Plans to construct high capacity solar
power stations in the Chornobyl exclusion
zone, presenting a great opportunity for for-
eign investors as well, are currently being
implemented. The first 1 MW power plant
has already been commissioned.
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Additionally, the State Agency for Ener-
gy Efficiency and Energy Saving of Ukraine,
the body largely responsible for implemen-
tation of energy efficiency policies, includ-
ing in the area of renewable energy, assures
potential investors that Ukraine has all the
technical means and resources in order to
transfer from traditional fuels to alterna-
tive energy sources. The Agency forecasts
the same growth rate in the number of al-
ternative energy objects through 2018 and
2019, since many investors will be willing to
construct and deploy their projects by the
end of 2019, when the "green’ tariff starts to
gradually decrease.

Ukraine has for many years, been mak-
ing efforts to financially stimulate the gen-
eration of electricity from alternative sourc-
es of energy. Such stimulation resulted in
legislative provision for feed-in tariff, i.e., the
guaranteed obligation of the state to pur-
chase generated ‘green’ energy from pro-
ducers of alternative energy.

The feed-in tariff is fixed in Euros until
2030 and is paid in the national currency.
The National Commission for State Energy
and Public Utilities Regulation converts the
feed-in tariff into the national currency on a
quarterly basis on the basis of the average
official currency rate of the National Bank of
Ukraine for the last 30 days. All generated

electricity, except for volumes for personal
needs, will be paid for under the feed-in
tariff (except for blast furnace and coke gas,
and for hydro plants with a capacity of up
to 10 MW/).

It is the obligation of the wholesale
electricity market of Ukraine to purchase
‘green” energy produced under the feed-in
tariff and make full payment for the cost of
electricity, regardless of the installed ca-
pacity or supply volume.

The amount of the feed-in tariff de-
pends on the date of commissioning of
the electricity generation object, including
phases of construction of the electricity sta-
tion, which produces electricity from alter-
native energy sources.

The feed-in tariff for different types of
renewable sources of energy is shown in
the table below (EUR):

The use of equipment of Ukrainian ori-
gin by investors is stimulated by the relevant
premium to the feed-in tariff (throughout
the entire term of its validity), if the electric-
ity objects are commissioned by 31 Decem-
ber 2024.

Therefore, if equipment of Ukrainian ori-
gin is used to at least the level of 30%, the
premium to the feed-in tariff shall be 5%.
If equipment of Ukrainian origin is used to
at least the level of 50%, the premium to the
feed-in tariff shall be 10%.

The level of use of equipment of Ukrain-
ian origin at power plants generating elec-
tricity from alternative energy sources is de-
fined as the sum of respective percentages
of specific items of equipment. The Law of
Ukraine On Electricity provides an exhaus-
tive list of equipment for each type of alter-
native energy source that qualifies for the
feed-in tariff premium. The Ukrainian origin
of equipment shall be confirmed by the ap-
propriate certificate issued by the Ukrainian
Chamber of Commerce.

However, it's worth noting that such pre-
mium to the feed-in tariff does not apply to
the electricity objects of private households.

According to the State Agency for Ener-
gy Efficiency and Energy Saving of Ukraine,
the increase in solar panels installed by
households is the latest trend in the alterna-
tive energy sector of Ukraine. Within the last
two years, the number of commissioned
private household solar facilities has grown
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Date of commissioning

01.07.—
31.12.2015 m 2017-2019 | 2020 —2024 m

Ground-mounted solar power plant 0.1696 0.1599 0.1502 0.1352 0.1201
Rooftop solar power plant 0.1804 0.1723 0.1637 0.1475 0.1309
<600 0.0582 0.0517 0.0452

Wind turbine >600-=<2000 0.0679 0.0603 0.0528

>2000 0.1018 0.0905 0.0792

Biomass 0.1239 0.1115 0.0991

Biogas 0.1239 0.1115 0.0991

<200 0.1745 0.1572 0.1395

Hydro plant >200 - <1000 0.1395 0.1255 0.1115
>1000 — <10000 0.1045 0.0942 0.0835

Geothermal energy 0.1502 0.1352 0.1201

Solar power for private household <30 0.2003 0.1901 0.1809 0.1626 0.1449
Wind turbine for private household <30 0.1163 0.1045 0.0932

more than 12-fold. As of the beginning of
2018, over 3,000 Ukrainian families had in-
stalled solar stations on their roofs. One of
the key incentives fostering the trend is that
Ukrainian banks readily finance such proj-
ects.

Pursuant to the Law of Ukraine On Elec-
tricity, private households are entitled to
set up electricity generating facilities with a
capacity of up to 30 kW and sell electricity

produced from solar or wind energy under
the feed-in tariff to an electricity distribu-
tion company in the amount that exceeds
monthly consumption of electricity by such
private households.

CONCLUSION

Based on the information above, it is
clear that potential investors could ben-
efit considerably from investing in Ukraine's

alternative energy sector. The industry is
growing steadily, the legislative framework
is stable and settled until 2030 and some
additional perks are available (such as pre-
mium to the feed-in tariff). Notably, due to
the system of feed-in tariff calculation, the
sooner that an investment is made and a
power generation object commissioned,
the bigger the share of profit that can be
received.
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